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Empowering high-quality county-level economic development through digital
inclusive finance: based on a dual-driving mechanism of financial inclusion and
real-economy entrepreneurship

CAO Shouxin', XIAO Yundong®, ZHAO Xianyi’
(1. School of Marxism, University of Chinese Academy of Social Sciences, Beijing 102488, China;
2. School of Statistics and Mathematics, Central University of Finance and Economics, Beijing 100098, China;

3. School of Economics and Management, China Agricultural University, Beijing 100091, China)

Abstract With the rapid evolution and deep integration of digital technology, the inclusiveness and diffusion of the digital economy
have been continuously enhanced. As a result, digital inclusive finance has gradually become a key driving force for regional economic
transformation and high-quality development. Based on panel data from 2 383 county-level administrative units across China from 2014
to 2022, this study constructed an evaluation index system for high-quality county-level economic development and systematically ana-
lyzed the impact and transmission mechanisms of digital inclusive finance on such development. The main findings were as follows: (D
Digital inclusive finance significantly promoted high-quality economic development in Chinese counties, and this conclusion remained
robust after addressing endogeneity and conducting a series of robustness checks. 2 In terms of mechanisms, digital inclusive finance
enhanced financial inclusion by improving the accessibility and convenience of financial services. At the same time, it stimulated entre-
preneurial vitality in the real economy by expanding financing channels and improving the entrepreneurial environment, thereby promot-
ing high-quality development at the county level. 3) Heterogeneity analysis showed that the promoting effect of digital inclusive finance
was more pronounced in the central and western regions and in counties with moderate to low dependence on agricultural labor. In con-
trast, its marginal effect was relatively weaker in the eastern regions, where economic foundations were stronger and traditional financial
services were more developed. In light of this, policymakers should formulate context-specific development strategies for digital inclu-
sive finance, increase infrastructure investment in the central and western regions and agriculture-dominated counties, and optimize the
allocation structure of financial resources. Policy implementers should promote technology-driven financial product innovation to en-
hance the precision and effectiveness of services for entrepreneurial groups, especially micro and small enterprises. Policy evaluators
should focus on cultivating financial literacy among agricultural laborers to improve grassroots residents’ participation in digital finance
and their risk awareness, thereby expanding policy coverage and service depth. Theoretically, this study deepens the understanding of
the internal relationship between county-level financial mechanisms and regional development quality. Practically, it provides robust
micro-level evidence and policy implications for empowering county economies through digital inclusive finance.

Key words digital inclusive finance; county-level economy; high-quality development
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