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5545 B ORI S THE B A LRk, T 23 1 HE B B R A G Sl Al
%) 0 WA AL A B A L R A o PRI, 235 B3R A0 A, A SR R B — S R S AR

F SR S 12 B WOAE 8 B80T 1k T % B 6% 3 ok 41 o ol 2 A A 3 IR Al T A
i 2 i 2 , $2 v A Ml A 0 85 DA 2

55 BSR4 BT A T S RE 8 18 a0 A ol N AR AR D B Al i A58 9%
P25 . PRI TIAE S Al 45 WA BRIE S O N A, B 8 O 3 TS s B A
ARV 55 e R AR OCHE . AR R, NIRRT B B2 Ak B ST HE
K0T 2% DAL O S N AR A A B T kR A B ERBE AR A Al 1Y 228 AR TR K
W, 32 7 42 FH Al 231 {5 8 B & (Gallemore & Labro, 2015) o Bt i fiF 45 %% 7 4k T+ 2%
RE % 30 ok LU T W AR BT 2 A i N B i B it . H— , &8 =R GE BHOR
M H1 S & T B HLOCHT U RE T, Al W0 55 i ik 9 0 B9 BE S8 R K3 . — Ty
T, 764 Bt = I A5 B AR A BT, 38 2 DAk 3G (8 B 1 IR & 52 A T B A& 5 A
M, FoxF [l AT b Bt 32 R 2R 45 7 AR % S B Al A S B 2 4E A AR
J5 BT 2 AR B 0 55 B8040 Ak B8 A Mk i 4588 2% F O 5 Ak B He 9 PR AR B 2 AT T
B, RERE 1R T BUUSCRE & Y HERR A 20k . o0 — 7, Bl = B2 R iR
T HEAT VTR A RS =5 A B9AE B AR DT S IR AN [R] £ 40 TR ) 28
Mo K, b # AT — B, W) AT A8 T il s 0 A4 B e 4k 3 A L B ™
MW DA ST R BRSNS vh i o B IR BNl F AT N S Ak i B R
g, ol WOAE 45 2507 A T 9 2 1 8 A Ml 5 35 P 3 455 o) W B A 3 RS it 7™ A 1 P R AR
il 3l T3 & 1 21 HE B B S A

HZ, &8 = ELRRR T 35k i il R il s . ©AMFSER, 7E Al
WA PAT A ™ 4G G0 T, A8 B2 0 [ 3 3o # A 52 2% 1 O IR 52 iy oK iR BB 55 1]
DA ik BB WORE 3RE 1) B s L IF HLAE SR Z40lb 55 I 55 T, 457 302 0 31 25 2 S 6 2R )
75 4R 15 (Desai & Dharmapala, 2006) . 4 Fi = 1 09 SE s A (L RE 0% b i 55 HL 5 $2 41t
oA R B LS $R T R A E A AT RE ) (NS IR A, 2021) , P B B
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Digital Upgrade of Tax Enforcement and Corporate Income Tax

Expense Deviation of Listed Companies
CHU Deyin*, LIU Wenlong‘, ZHANG Tongbin’ and CHU Xujie*

(a: School of Finance and Public Administration, Anhui University of Finance and Economics;
b: School of Economics, Dongbei University of Finance and Economics;
c¢: School of Economics, Anhui University of Finance and Economics)
Summary: Irregularities in corporate income tax have consistently garnered significant attention within
scholarly and professional circles. Given the inherent malleability and concealed nature of corporate income
tax, in contrast to the self-regulating attributes of value-added tax, it demonstrates a greater propensity for
manipulation. Consequently, financial indices derived from corporate income tax serve as crucial sources of
information when scrutinizing such irregularities. The examination of these indicators proves to be of para-
mount importance as a means for identifying, monitoring, and mitigating instances of corporate tax evasion.

Based on the data of Chinese listed companies from 2011 to 2016, which are sourced from the China
Stock Market & Accounting Research (CSMAR) Database and the National Tax Survey Database, this pa-
per constructs an indicator of corporate income tax expense deviation to quantitatively measure the degree
of corporate income tax non-compliance. Taking the phased and staggered implementation of the Golden
Tax III project as a quasi-natural experimental scenario, this study adopts the staggered difference-in-
differences (DID) method to systematically examine the causal impact of tax enforcement digitization on
corporate income tax expense deviation.

The empirical findings demonstrate that tax enforcement digitization triggered by the launch of the
Golden Tax III project has significantly reduced corporate income tax expense deviation, which fully indi-
cates that the enhanced capability of tax authorities in supervising and monitoring tax-related information
can effectively constrain irregularities in corporate income tax and exert a remarkable inhibitory effect on
corporate tax avoidance activities. Validity tests of the staggered DID model reveal that the results of the
parallel trend assumption test, placebo tests, and Goodman-Bacon decomposition all strongly corroborate
the validity and rationality of the model specification in this paper. Considering potential endogeneity con-
cerns such as omitted variable bias and sample selection bias that may interfere with the estimation results,
this study further adopts a series of remedial measures, including adding more control variables, employing
the Heckman two-step estimation method, and utilizing the instrumental variable approach, to verify the re-
liability and robustness of the baseline regression conclusions. Additionally, after conducting a battery of ro-
bustness checks involving replacing the dependent variable, adjusting the research sample scope, altering
the DID estimation strategy, and applying the propensity score matching combined with DID (PSM-DID)
method, the core conclusions of this paper remain valid and unchanged.

Mechanism tests further uncover two critical impact channels: on the one hand, tax enforcement digiti-
zation can suppress corporate earnings management behaviors, thereby directly reducing the level of income
tax expense deviation; on the other hand, such digitization can effectively improve the quality of enter-
prises’ internal control systems, which in turn curbs corporate income tax avoidance practices. This paper
also conducts heterogeneity analysis based on the differences in tax authorities’ law enforcement capacity,
corporate governance quality, and the degree of tax authority attention, and finds that the inhibitory effect of
tax enforcement digitization on corporate income tax expense deviation is more pronounced for enterprises
whose income tax is collected by national tax bureaus, those with weaker corporate governance structures,
and those subject to lower tax authority attention.

The above research conclusions not only help deepen the re-recognition of corporate income tax non-
compliance issues in China, but also provide strong empirical support for accelerating the construction of
digital government, modernizing China’ s tax administration system, and further modernizing the govern-
ment’ s capacity for governance. Moreover, they carry crucial practical reference significance for driving
high-quality economic development by building a fair and standardized tax burden environment, implement-
ing tax and fee reduction incentives, and stimulating market vitality.

Keywords: Digital Upgrade of Tax Enforcement; Golden Tax III; Corporate Income Tax Expense Deviation
JEL Classification: H25, H26, H32
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